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• Statistical Organization
• Actuarial Organization
• Advisory Organization
• Trade Association



What issues are we facing?

• Economy

• Politics

• Perception

• Statistical





In their own words…

“We brought in the surety and started discussing
how to get each project back under construction as
quickly as possible....They did all the work that we
would have to do if we didn’t have the performance
bond. Everything got back under construction, and
we got them [projects] all done.”

-John Obr

former director of the
Construction Division, Texas
Department of Transportation
(TxDot)



Surety Bonds in the
Alternative Delivery

Environment



The Challenges and
Trends: P3s

• SFAA takes No Position on use of P3s
• The End Result is a public works project

that should be bonded
• We seek bonding for the design and

construction portion of P3s



The Challenges and
Trends: P3s

• Public Private Partnerships (P3s) are
increasingly attractive to states that lack
the funding for needed infrastructure
projects

• Federal infrastructure program. Changed
attitude toward P3

• States need alternative funding/financing







The Challenges and
Trends: Expanding the Pie

https://vimeo.com/266771693/073a9149c9



Internationally

• Carillion and the Surety Industry
• International Surety Association





SFAA Financial Statement*
Calendar Year 2016

Line of
Business

Premium
Written

Premium
Earned

Losses
Incurred

Loss
Ratio

Combined
Ratio

Surety $5,896 M $5,760 M $892 M 15.5% 71.5%

Fidelity $1,254 M $1,242 M $479 M 38.6% 78.7%

* IBNR included; premium and loss amounts direct and in millions



GROUP/COMPANY
Direct Premium

Written
Market
Share

Direct Premium
Earned

Direct Losses
Incurred

Direct Loss
Ratio DCCE

DCCE
Ratio

Loss+DCC
E Ratio

1 TRAVELERS BOND 784,538,250 13.3% 797,469,010 (5,944,787) -0.7% (30,514,858) -3.8% -4.6%

2 LIBERTY MUTUAL GROUP 751,121,417 12.8% 729,561,650 124,506,131 17.1% 24,185,144 3.3% 20.4%

3 ZURICH INSURANCE GROUP 541,774,411 9.2% 525,981,263 89,791,117 17.1% 38,233,786 7.3% 24.3%

4 CNA SURETY GROUP 438,312,381 7.5% 429,830,476 67,922,818 15.8% 18,207,201 4.2% 20.0%

5 CHUBB LTD. 385,409,658 6.6% 385,718,811 53,535,475 13.9% 11,112,213 2.9% 16.8%

6 HARTFORD FIRE & CAS GROUP 179,999,191 3.1% 175,516,971 36,637,932 20.9% 3,776,060 2.2% 23.0%

7 HCC SURETY GROUP 164,555,267 2.8% 163,048,556 13,555,800 8.3% 8,813,183 5.4% 13.7%

8 IFIC SURETY GROUP 154,310,156 2.6% 155,442,290 8,302,822 5.3% 3,450,923 2.2% 7.6%

9 GREAT AMERICAN INSURANCE COMPANIES 139,920,025 2.4% 136,747,925 42,431,983 31.0% 2,038,208 1.5% 32.5%

10 RLI INSURANCE GROUP 124,932,592 2.1% 124,271,653 16,928,092 13.6% 5,459,784 4.4% 18.0%

Top 10 Writers Subtotals 3,664,873,348 62.3% 3,623,588,605 447,667,383 12.4% 84,761,644 2.3% 14.7%

All Writers Totals 5,882,986,093 100.0% 5,746,640,658 892,138,599 15.5% 181,559,468 3.2% 18.7%

2016 Top 10 Surety Writers
Losses include IBNR



Market share determined by direct premium written
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Change in Private Contract’s Share of Overall Surety
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Type of Commercial Surety Loss Ratio

Fed & Public Official 5.0%

Court Fiduciaries 13.4%

Court Guarantees 18.1%

Miscellaneous 7.6%

License and Permit 10.8%

All Commercial Surety 10.7%

2016 Commercial Surety
Loss Ratios by Subline



Type of Contract Surety Loss Ratio

Federal Contracts 29.4%

State/Municipal Contracts 16.2%

Private Contracts 15.8%

All Contract Surety 14.4%

2016 Contract Surety
Loss Ratios by Subline



2001-16 Surety Loss Ratios by Market Share
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2016 Surety Loss Ratio by Region
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Line of
Business

Direct
Premium
Written

Direct
Premium
Earned

Direct
Losses

Incurred

Direct
Loss Ratio

Combined Ratio

Surety $6,220,369,171 $6,008,470,346 $938,192,709 15.6% 69.2%

SFAA Financial Statement*
Calendar Year 2017

* IBNR included; premium and loss amounts are direct



Direct Premium Written



• Questions?

• Thank you!


